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INDEPENDENT AUDITOR'S REPORT
To the Members of Fifth Gear Ventures Limited
Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Fifth Gear Ventures Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss, the
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and summary of
the significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit/loss (including other comprehensive income / (loss)), changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with Lhe
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,

or has no realistic alternative but to do so.

Auditor's Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements

are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at 31 March 2018, its loss (including other comprehensive income), changes in
equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept hy the Company so far as
it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting

Standards prescribed under section 133 of the Act;

—
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e) On the basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from
being appointed as a director in terms of Section 164(2) of'the Act;

f)  With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i, The Company does not have any pending litigations as on 31 March 201 8 which would impact
its financial position;

ii.  The Company does not have any long-term contracts including derivative contracts outstanding
as at 31 March 2018;

iii. The Company does not have any dues on account of the Investor Education and Protection
Fund; and

iv. The disclosures in the Ind AS financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not
been made since they do not pertain to the financial year ended 31 March 2018. However,
amounts as appearing in the audited financial statements for the period ended 31 March 2017
have been disclosed — Refer to Note no. 32 to the Ind AS financial statements.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

|

Rakesh Dewan

Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212
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Annexure A referred to in our Independent Auditor’s Report of even date to the members of Fifth Gear
Ventures Limited on the financial statements for the year ended 31 March 2018.

)

(i)

(iii)

(iv)

v)

(vi)

(vii)

(a)

(b)

(c)

(a)

The Company has maintained proper records showing full particulars, including quantitative details

and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this program,
certain fixed assets were verified during the year. As informed to us the discrepancies noticed on
such verification not material and have been properly dealt with in the books of accounts. In our
opinion, this periodicity of physical verification is reasonable having regard to the size of the

Company and the nature of its assets.

According to the information and explanations given to us, the Company does not hold any
immovable property in its name. Accordingly, paragraph 3(i)(c) of the Order is not applicable to
the Company.

According to the information and explanations given to us, the Company does not hold any physical
inventory. Accordingly, paragraph 3(ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions
of paragraph 3 (iii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not entered into any
transaction related to any loans, investments, guarantees, and securities to which the provisions of
section 185 and 186 of the Companies Act, 2013 are applicable. Accordingly, the provisions of
paragraph 3 (iv) of the Order are not applicable to the Company.

As per the information and explanations given to us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73
to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013, for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of the
Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, service tax, goods and services
tax, value added tax, cess and other statutory dues have generally been regularly deposited by the

L
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(viii)

(ix)

(x)

(xi)

(xii)

(xii)

(xiv)

(xv)

(b)

Company with the appropriate authorities though there has been a slight delay in a few cases
pertaining to income tax. As explained to us, the Company did not have any dues on account of
duty of excise, duty of customs and employees' state insurance.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, service tax, goods and services tax, value added tax, cess
and other material statutory dues were in arrears as at 31 March 2018, for a period of more than six
months from the date they became payable.

According to the information and explanations given to us, there are no dues of income tax, value
added tax, service tax, goods and services tax, and value added tax which have not been deposited
with the appropriate authorities on account of any dispute. The company did not have any dues in

respect of duty of customs.

According to the information and explanations given to us, the Company did not have any
outstanding dues to any financial institutions, government or debenture holders during the year.
Accordingly, paragraph 3 (viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable. Accordingly, paragraph 3 (ix) of the Order is not applicable

According to the information and explanations given to us, there has been no fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course of

our audit.

According to information and explanations given to us and on the basis of our examination of the
records of the Company, the managerial remuneration has been provided/ paid by the Company in
accordance with the provisions of section 197 read with Schedule V to the Companies Act, 2013.

According to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable and the details of such transactions have been disclosed
in the financial statements, as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has made preferential allotment or private placement of
equity shares during the period in accordance with the requirements of section 42 of the Act and
the amount raised have been used for the purpose for which the funds were raised.

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him covered by Section 192 of the
Act. Accordingly, paragraph 3(xv) of the Order is not applicable.

Ve
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(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/ W-100024

|0

Rakesh Dewan
Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212
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Annexure B to the Independent Auditor’s Report of even date on the financial statements of Fifth
Gear Ventures Limited for the year ended 31 March 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Fifth Gear Ventures
Limited (“the Company™) as of 31 March 2018 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAT’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that werc operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and crrors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is (o express an opinion on the Company's internal financial controls with reference to
financial statement hased on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAIL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adcquate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2018, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting,
issued by the ICAL

For B S R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/ W-100024

=

Rakesh Dewan

Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212



Fifth Gear Ventures Limited
Balance Sheet as at 31 March 2018

(All amounts in INR, unless otherwise stated)

Note As at As at As at
31 March 2018 31 March 2017 1 April 2016

Assets
Non-current assets
Property, plant and equipment 3 1,868,358 2,110,192 2,392,481
Capital work-in progress - - 17,112,892
Intangible assets 4 13,331,628 16,345,342 -
[ncome tax assets (net) 5(a) 1,368,346 212,056 157,338
Other non-current assets 6 3,114 3011 -
Total non-current assets 16,571,446 18,670,601 19,662,711
Current assets
Financial assets

Trade receivables 7 12,106,934 1,137,479 -

Cash and cash equivalents 8 2,017,104 4,257,729 20,675,479

Other financial assets 9 216,599 353,359 40,935,409
Income tax assets (net) 5(b) 398,965 156,987 -
Other cuirent assets 10 5,881,982 8,290,457 5,011,757
Total current assets 20,621,584 14,196,011 66,622,645
Total assets, 37,193.030 32,866.612 86,285,356
Equity and liabilities
Equity
Equity share capital 11 691,310 533,360 530,630
Other equity 12 2,846,389 12,724,255 71,504,837
Total equity 3,537,699 13,257,615 72,035,467
Liabilities
Non-current liabilities
Provisions 13(a) 422,853 292,735 122,988
Total non-current liabilities 422,853 292,735 122,988
Current liabilities
Financial liabilities

Trade payables 14 26,273,515 13,307,379 9,843,698

Other financial liabilities 15 5,729,165 5,066,711 3,000,570
Provisions 13(b) 978 655 290
Other current liabilities 16 1,228,820 941.517 1,282,343
Total current liabilities 33,232,478 19316262 14,126,901
Total liabilities 33,655,331 19,608,997 14,249,889
Total equity and liabilities 37,193,030 32,866,612 86,285,356

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For B S R & Associates LLP For and on behalf of the Hoarg of Directors of
Chartered Accountants Fifth Gear Ventures Limitgd

Firm regjistration number: 116231W /W-100024 @
i Sing

Rakesh Dewan Arijit Chatterjee Saurav Banerjee
Pariner Managing Director Dueaor & Director &
Membership Number: (092212 DIN: 07284184 CEO, NDTV Group Co-CEO, NDTV Group

DIN:07345100 DINDGT19699

Ravi Asawi
CFO, NDTV Group

Place: Gurugram Place: New Delhi
Date: 11 May 2018 Date: 9 May 2018



Fifth Gear Ventures Limited
t of Profit and Loss for the year ended 31 March 2018

w

(All amounts in INR, unless otherwise stated)

Not For the year ended For the year ended
b 31 March 2018 31 March 2017

Income
Revenue from operations 17 36,666,947 2,637,487
Other income 18 - 1,727.820
Total income 36,666,947 4,365,307
Expenses
Cost of services 19 12,561,029 7,488,701
Employee benefit expenses 20 100,668,468 116,924,963
Finance costs 21 128,986 -
Depreciation and amortization expense 22 3,569,649 2,375,811
Operations and administration expenses 23 11,619,076 11,187,265
Marketing, distribution and promotion expenses 1,877,953 5,266,177
Total expenses 130,425,161 143,242,917
Loss for the year (93,758,214) (138,877,610)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurement of defined benefit obligations 138,339 119,800
Other comprehensive income for the year 138,339 119,800
Total comprehensive income / (loss) for the year (93,619,875) (138,757,810)
Eamings / (loss) per share

Basic eaming / (loss) per share ( INR ) 27 (1,595.006) (2,613.06)

Diluted eamings / (loss) per share { INR ) 27 (1,595.06) (2,613.06)

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For B S R & Associates LLP
Chartered Accountants
Firm registration number: 116231W /W-100024

Rakesh Dewan
Partner
Membership Number: 092212

Place: Gurugram
Date: 11 May 2018

For and on behalf of the Board of Directors of
Fifth Gear Ventures Limited

Managing Director
CEO, NDTV Group
DIN: 07345100

DIN: 07284184

Ravi Asawa
CFO, NDTV Group

Place: New Delhi
Date: 9 May 2018

Arijit Chatterjee Supamna Hi"i%
DifTTor

auray Banerjee
Director &

Co-CEO, NDTV Group
2IN: 06719699

/’—'_H_



Fifth Gear Ventures Limited

Statement of Cash Flows for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated

For the year ended
31 March 2018

For the year ended
31 Murch 2017

Cash flow from operating activities

Loss before income tax

Adjustments to reconcile loss to net cash flows:

Depreciation and amortization expense

Finance costs

Loss / (gain) on sale / disposal of property, plant and equipment
Share based payment expense

Interest income
Cash used in operations before working capital changes

Working capital adjustments

Change in trade receivables

Change in other assets

Change in trade payables

Change in other financial liabilities

Change in other liabilities

Change in provisions

Cash used in operating activities

Income taxes paid / deducted at source (net)

Net cash used in operating activities (A)

Cash flows from investing activitics

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Proceeds from maturity of deposits with bank
Interest received

Net cash (used in) / generated from investing activities (B)
Cash flows from financing activities

Proceeds from issue of equity shares

Proceeds from borrowings

Finance cost paid

Net cash generated from financing activities (C)

Net decrease in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Notes to the statement of cash flows:

(a) Cash and cash equivalents
Components of cash and cash equivalents:-
Cash on hand

Balance with banks:

- In current accounts

Balances per statement of cash flows

(b) Movement in financial liabilities*

Opening balance

Proceeds from borrowings
Conversion into equity shares
Interest expense

Finance cost paid

Closing Balance (refer note 15)

(93,758,214)

(138,877,610)

3,569,649 2,375,811
128,986 .
é (2,404)
65,404,014 68,661,105
: (1,717,122)
(24.655,565) (69,560,220)
(10,969,455) (1,137.479)
2,408,372 (3,281,711)
12,966,135 3,463,681
568,086 2,397,767
287,303 (340,827)
268,780 289.912
(19,126,344) (68,168,877)
(1,398,268) (211,705)
(20,524,612) (68,380,582)
(561,225) (2,070,337)
362,166 61,785
- 40,000,000
= 2,652,531
(199,059) 40,643,979
0,095,945 11,318,853
8,500,000
(12,899) -
18,483,046 11,318,853
(2,240,625) (16,417,750)
4,257,729 20,675,479
2.017.104 4.357.729
7,686 5,015
2009418 4252714
2,017,104 4,257,729
8,500,000 .
(8,500,000) -
128,986 N
(12,299) :
116,087 5

«Amendment to Ind AS 7: Effective 01 April 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non-
cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for liabilities arising from financing

activities, to meet the disclosure requirement

(c) The above Statement of Cash Flows has been prepared under the “Indirect Method’ as set out in Ind AS 7, ‘Statement of Cash Flows".

As per our report of even date attached

For B S R & Associates LLP
Chartered Accountants
Finn registration number: 116231W /W-100024

Rakesh Dl.‘uﬁn/‘

Partner
Membership Number: 092212

Place: Gurugram
Date: 11 May 2018

For and on behalf of the Board gf Directors of

Arijit Chatterjee
Managing Director

DIN: 07284184

Place: New Delhi
Date: 9 May 2018

CFEO, NDTV Group
DIN: 07345100

Ravi Asawa
CFO, NDTV Group

Shurav Banerjee
Director &
Co-CEO, NDTV Group

J: 06719699



Fifth Gear Ventures Limited

Statement of Changes in Equity for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated)

I) Equity Share Capital
Particulars Amounts
Balance as at 1 April 2016 530,630
Changes in equity share capital during the year 2,730
Balance as at 31 March 2017 533,360
Changes in equity share capital during the year 157,950
Balance as at 31 March 2018 691,310
1) Other equity
Reserves and Surplus Items of OCI
Particulars Securities . . Share based Remengurements of Total
. Retained earnings defined benefit
premium reserve payment reserve obligations
Balance as at 1 April 2016 109,134,690 (45,046,656) 7,416,803 - 71,504,837
Total comprehensive income/(loss) for the year
Profit/(loss) for the year - (138,877,610) - (138,877,610)
Other comprehensive income/(loss), net of tax - - - 119,800 119,800
Total comprehensive income/(loss) for the year (138,877,610) - 119,800 (138,757,810)
Transactions with owners, recorded directly in equity
Contributions by owners
Issue of equity shares 11,316,123 - - 11,316,123
Share based payment expense - - 68,661,105 68,661,105
Total transactions with owners 11,316,123 - 68,661,105 - 79,977,228
Balance as at 31 March 2017 120,450,813 (183,924,266) 76,077,908 119,800 12,724,255
Total comprehensive income/(loss) for the year
Profit/(loss) for the year - (93,758,214) - (93,758,214)
Other comprehensive income/(loss), net of tax - - - 138,339 138,339
Total comprehensive income/(loss) for the year - (93,758,214) - 138,339 (93,619,875)
Transactions with owners, recorded directly in equity
Contributions by owners
Issue of equity shares 18,337,995 - - - 18,337,995
Share based payment expense - - 65,404,014 - 65,404,014
Total transactions with owners 18,337,995 - 65,404.014 - 83.742.009
Balance as at 31 March 2018 138,788,808 (277,682,480) 141,481,922 258.139 2,846,389

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For B S R & Associates LLP
Chartered Accountants
Firm registration number; 116231W /W-100024

Ve

Rakesh Dewan
Partner
Membership Number: 092212

Place: Gurugram
Date: 11 May 2018

For and on behalf of the Board of Directors of

Fifth Gear Ventures Limited

Managing Director
DIN: 07284184

Place. New Delhi
Date: 9 May 2018

Supama Singh
Difrector &
ChU, NUTV Group
DIN: 07345100

Ravi Asawa
CFO, NDTV Group

_-"""———'-.-_

Director &
Co-CEO, NDTV Group
DIN: 06719699




Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018

Note 1

(i)

(ii)

Reporting entity

Fifth Gear Ventures Limited (the Company) is a public limited company incorporated in India on 1 September 2015, under the provisions of the
Companies Act, 2013 with its registered office situated in New Delhi

The Company maintains and operates carandbike.com, an e-commerce marketplace platform, which keeps its users updated with the latest information
and reviews from the global automotive industry. Besides making online booking of new cars and bikes under marketplace model, the users can buy and
sell used cars.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’) read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The Company's financial statements up to and for the year ended 31 March 2017 were prepared in accordance with the Accounting Standards notified
under Companies (Accounting standard) Rules, 2006 (as amended) and other relevant provisions of the Act

As these are the Company's first financial statements prepared in accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First-time
Adoption of Indian Accounting Standards has been applied. An explanation of how the transition to Ind AS has affected the previously reported financial
position, financial performance and cash flows of the Company is provided in Note 34

The financial statements were authorized for issue by the Company’s Board of Directors on 9 May 2018.

Funetional and presentation currency

The financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts have been rounded-off to
the nearest rupee, unless otherwise indicated

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items |Measurement basis
Certain linancial assels [ Fuar value

Use of estimates and judgements

In preparing the financial statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses Actual results may differ from these estimates

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively,

Judgements:

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management
exercises judgement in applying the Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be materially
adjusted due to estimates and assumptions tuming out to be different than those originally assessed. Detailed information about each of these estimates
and judgements is included in relevant notes together with information about the basis of calculation for each affected line item in the financial
statements

Assumptions and estimation unceriainties:

The areas involving critical estimates are:

+ Recognition and measurement of provisions and contingencics;

¢ Bgtimation of defined benefit ubligation,

« Estimated useful life of intangible asset;

« Impainnent test of non-financial assets; and

« Impairment of trade receivables and other financial assets.

Estimates and judgements are continually evaluated, They are based on historical experience and other factors, including expectations of future events
that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.

Current versus non-current classification:

The Company presents assets and liabilities in the Balance Sheet based on the current / non current classification

An asset is treated as current when:

« It is expected to be realized or intended to be sold or consumed in nonnal operating cycle;

o It is held primarily for the purpose of trading;

« It is expected to be realized within twelve months after the reporting period; or

« It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

Current assets include the current portion of non-current financial assets. The Company classifies all other assets as non-current
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(ii)

A liability is treated as current when:

« It is expected to be settled in nommal operating cycle;

« It is held primarily for the purpose of trading;

« Itis due to be settled within twelve months after the reporting period; or

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

Current liabilities include current portion of non-current financial liabilities. The Company classifies all other liabilities as non-current

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company has
identified twelve months as its operating cycle for the purpose of cwrent / non-current classification of assets and liabilities.

Measurement of fair values

A number of accounting policies and disclosures require the measurement of fair values for both financial and non-financial assets and liabilities

The Company has an established control framework with respect to the measurement of fair values. This includes a finance team that has overall
responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the fair
value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same
level of the fair value hierarchy as the Jowest level input that is significant to the entire measurement

The Company recognize transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Further the information about the assumptions made in measuring fair values is included in the respective notes:

- financial instruments

Significant accounting policies

Financial instruments

Financial instrument is any contract that gives tise to a financial asset of the entity and a financial liability or equity instrument of another entity.

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognized when they are originated. All other financial assets and financial liabilities are
initially recognized when the Company becomes a party to the contractual provisions of the instrument,

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction
costs that are directly attributable to its acquisition or issue,

Classification and subsequent measurement:

Financial assets

On initial recognition, a financial asset is classified as measured at:

- amortized cost;

- [ait value (nough ullier comprehensive income

- FVOCI - debt investment;

- FVOCI - equity investment;

-FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for
managing financial assets,

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at FVTPL:

— the assef is held within a husiness model whose objective is to hold assets to collect contractual cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:

_ (he asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

On initial recognition of an equity investiment that is not held for trading, the Company may imevocably elect to present subsequent changes in the
investment’s fair value in OCI (designated as FVOCI — equity investment). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or fair value through other comprehensive income (FVOCT) are measured at FVTPL. On
initial recognition, the Company may irrevocably desigmate a financial asset that otherwise meets the requirements to be measured at amortized cost or at
EVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise
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Financial assets; Subsequent measurement and gains und losses

Finmncial assets at FVTPL These assels are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognized in profit or loss.

Finmancinl assets at amortized cost These assets are subsequently measured at amortized cost using the effective interest method.
The amortized cost is reduced by impainment losses, if any. Interest income, foreign exchange
gains and losses and impairment are recognized in profit or loss. Any gain or loss on
derecognition is also recognized in the profit or loss

Debt investments at FVOCI These assets are subsequently measured at fair value. Interest income under the effective
interest method, foreign exchange gains and losses and impairment are recognized in profit ar
loss. Other net gains and losses are recognized in OCIL. On derecognition, gains and losses
acoumulated in OCI are reclassified to profit or loss.

Equity investments at FVOCI These assets are subsequently measured at fair value. Dividends are recognized as income i
profit or loss unless the dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognized in OCI and are not reclassified to profit
or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as
held-for-trading, or it is a derivative or it is designated as such on initial recognition, Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognized in the profit or loss. Other financial liabilities are subsequently measured at amortized
cost using the effective interest method, Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on
derecognition is also recognized in profit or loss

Derecognition:

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or
in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset,

If the Company enters into transactions whereby it transfers assets recognized on its Balance Sheet, but retains either all or substantially all of the risks
and rewards of the transferred assefs, the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognizes a financial liability when its terms are modified and the cash flows under the modified terms are substantially different.
In this case, a new financial liability based on the modified terms is recognized at fair value. The difference between the carrying amount of the financial
liability extinguished and the new financial liability with modified terms is recognized in the profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and only when, the Company currently has a
legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realize the asset and settle the liability
simultaneously

Property, plant and equipment

Recognition and measurement
Items of property, plant and equipment are measured at cost, which includes capitalized borrowing costs, less accumulated depreciation and accumulated
impairment losses, if any

Cosl of an item of property, plant and equipment comprises its purchase price, including jmport duties and non-refundable purchase taxes, after deducting

trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use and estimated costs of
dismantling and removing the item and restoring the site on which it is located

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labor, any other costs directly attributable
to bringing the item to working condition for its intended use, and estimated costs of dismantling and removing the item and restoring the site on which it
is located

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or loss.




Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018

(i)

(iii)

(iv)

(i)

(ii)

(i)

(0

Transition to Ind AS:
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognized as at 1 April
2016, measured as per the previous GAAP, and use that carrying value as the deemed cost of such property, plant and equipment.

Subsequent expenditure;

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the expenditure will flow to the Company.

Depreciation:

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful lives using the
straight-line method, and is generally recognized in the Statement of Profit and Loss

The useful lives as estimated for tangible assets are in accordance with the useful lives as indicated in Schedule I of the Companies Act, 2013 except for
the following classes of assets where different useful lives have been used:

Asset Class Useful life (in years)
Cormputers 5
Office equipments 3
Fumniture and fixtures 8

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate. Based on technical evaluation
and consequent advice, the management believes that its estimates of useful lives as given above best represent the period over which management
expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed of).

Intangible assets

Recognition and measurement:
Intangible assets including those acquired by the Company in a business combination are initially measured at cost. Such intangible assets are
subsequently measured at cost less accumulated amortization and any accumulated impainnent losses.

Subsequent expenditure:
Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific asset to which it relates. All other
expenditure is recognized in profit or loss as incurred.

Amortization:

Amortization is calculated to write off the cost of intangible assets less their estimated residual values over theiv estimated useful lives using the straight-
line method, and is included in depreciation and amortization in the Statement of Profit and Loss.

The estimated useful lives are as follows:

Asset Class Useful life (in ycars)
Computer Software 6
Website 6

Amortization method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.

Impairment
Impairment of financial instruments

The Company recognizes loss allowances for expected credit losses on:

-financial assets measured at amortized cost; and
-financial assets measured at FVOCI

At each reporting date. the Company assesses whether financial assets carried at amortized cost are credit-impaired. A financial asset is ‘credit-impaired’
when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being past due for 180 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
-it is probable that the borrower will enter bankruptcy or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the following, which are measured as 12 month
expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and
_ other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial instrument) has not

increased significantly since initial recognition
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Loss allowances for trade receivables are measured at an amount at least equal to the lifetime expected credit losses

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the expected life of a financial instrument

12-month expected credit losses are the portion of expected credit losses that result from default events that are possible within 12 months after the
reporting date (or a shorter period if the expected life of the instrument is less than 12 months)

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which the Company is
exposed to credit risk

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating expected credit
losses, the Company considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical experience and informed credit assessment and including
forward-looking information.

Measurement of expected credit losses:
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expecied credit losses in the Balance Sheet:
Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the assets

Write-off:

The gross carrying amount of a {inancial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is
generally the case when the Company detenmines that the debtor does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off. However, financial assets that are written off could still be subject to enforcement activities in order to comply
with the Company’s procedures for recovery of amounts due

Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of
impairment, If any such indication exists, then the asset’s recoverable amount is estimated.

For impaimment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU
reptesents the smallest gronp of assets that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell. Value in use is based on the
estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects curent market assessments of the time value of
money and the risks specific to the CGU (or the asset)

The Company’s corporate assets (¢.g, central office building for providing support to various CGUs) do not generate independent cash inflows, To
determine impairment of a corporate asset, recoverable amount is determined for the CGUs to which the corporate asset belongs,

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognized
in the Statement of Profit and Loss. Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any poodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis,

In respect of assets for which impainment loss has been recognized in prior periods, the Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists, An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

Employee benefits

Short-term employee benefits:

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the amount of obligation can be estimated reliably,

Defined contribution plan:

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will have no legal
or constructive obligation to pay further amounts. The Company makes specified monthly contributions towards government administered provident fund
scheme, Obligations for contributions to defined contribution plans are recognized as an employee benefit expense in profit or loss in the periods during
which the related services arc rendered by employees

Defined benefit plan:

A defined bencfit plan is a post-employment benefit plan other than a defined contribution plan, The Company’s net obligation in respect of defined
benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets
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The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method When the calculation
results in a potential asset for the Company, the recognized asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan (‘the asset ceiling’)

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the
effect of the asset ceiling (if any, excluding interest), are recognized in OCI. The Company determines the net interest expense (income) on the net
defined benefit liability (asset) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the then-net defined benefit liability (asset), taking into account any changes in the net defined benefit liability (asset) during the period as a
result of contributions and benefit payments Net interest expense and other expenses related to defined benefit plans are recognized in the profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (“past service cost’ or ‘past
service gain’) or the gain or loss on curtailment is recognized immediately in profit or loss. The Company recognizes gains and losses on the settlement of
a defined benefit plan when the settlement occurs,

Termination benefits:
Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those benefits and when the Company
recognizes costs for a restructuring. If benefits are not expected to be settled wholly within 12 months of the reporting date, then they are discounted.

Iimployee share based payments:

I'he grant date fair value of equity settled share-based payment awards granted to employees is recognized as an employee benefits expense, with a
corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards. The amount recognized as expense is
based on the estimate of the number of awards for which the related service conditions are expected to be met, such that the amount ultimately
recognized as an expense is based on the number of awards that do meet the related service and non-maiket vesting conditions at the vesting date,

Provisions

A provision is recognized if, as a result of a past event, the Company has a present Jegal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation Provisions are determined by discounting the expected future cash
flows (representing the best estimate of the expenditure required to settle the present obligation at the Balance Sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognized as finance cost
Cxpeeled futuie vperating Josses are not provided for,

Revenue

Revenue is measured at fair value of consideration received or receivable. Amounts disclosed as revenue are net of taxes, trade allowances and amount
collected on behalf of others

The Company recognizes revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the
entity and specific criteria have been met for each of the Company's activities.

Advertisement revenue:

The Company recognizes revenue from the display of graphical advertisements (“display advertising”) on the website as “impressions” are delivered. An
“§mpression” is delivered when an advertisement appears in pages viewed by users. The Company recognizes revenue from the display of text based
links to the websites of its advertisers (“search advertising”) which are placed on the website. Search advertising revenue is recognized as “click through”
oceur. A “click-through” occurs when a user clicks on an advertiser’s listing.

Commission income:
Commission from online booking under marketplace model is recognized when the product is delivered to the buyer

Affiliate income:
Revenue from e-commerce affiliate model is recognized as per the tenms of the contract with customers once the services are rendered

Lease

Determining whether an arrangement contains a lease:
Al inception of an arrangement, it is determined whether the arrangement is or contains a lease.

At inception or on reassessment of the arangement that contains a lease, the payments and other consideration required by such an arrangement are
separated into those for the lease and those for other elements on the basis of their relative fair values. If it is concluded for a finance lease that it is
impracticable to separate the payments reliably, then an asset and a liability are recognized at an amount equal to the fair value of the underlying asset.
The liability is reduced as payments are made and an imputed finance cost on the liability is recognized using the incremental borrowing rate,

Assets held under leases:

Leases of property, plant and equipment that transfer to the Company substantially all the risks and rewards of ownership are classified as finance leases
The leased assets are measured initially at an amount equal to the lower of their fair value and the present value of the minimum lease payments,
Subsequent to initial recognition, the assets are accounted for in accordance with the accounting policy applicable to similar owned assets

Assets held under leases that do not transfer to the Company substantially all the risks and rewards of ownership (i.e. operating leases) are not recognized
in the Company’s Balance Sheet
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Lease payments:

Payments made under operating leases are generally recognized in profit or loss on a straight-line basis over the term of the lease unless such payments
are structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases. Lease incentives
received are recognized as an integral part of the total lease expense over the term of the lease

Minimum lease payments made under finance leases are apportioned between the finance charge and the reduction of the outstanding liability. The
finance charge is allocated to each period during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the
liability.

Recognition of interest income or expense
Interest income or expense is recognized using the effective interest method.

The cffective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument to:

- the gross carrying amount of the financial asset; or

- the amortized cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-
impaired) or to the amortized cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial recognition,
interest income is calculated by applying the effective interest rate to the amortized cost of the financial asset. If the asset is no longer credit-impaired,
then the calculation of interest income reverts to the gross basis.

Income tax

Income tax comprises current and deferred tax. It is recognized in profit or loss except to the extent that it relates to a business combination or to an item
recognized directly in equity or in other comprehensive income.

Current tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected (o be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tuax laws) enacted or substantively enacted by the reporting
date

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognized amounts, and it is intended to
realize the asset and settle the liability on a net basis or simultaneously.

Deferred tax:
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and
the corresponding amounts used for taxation purposes. Deferred tax is also recognized in respect of carried forward tax losses and tax credits

Deferred tax is not recognized for :

- temporary differences anising on the initial recognition of assets or Jiabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries, associates and joint arrangemments to the extent that the Company is able to contro! the
timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against which they can be vsed. The
existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the
Company recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence that
sufficient taxable profit will be available against which such deferred tax asset can be realized. Deferred tax assets — unrecognized or recognized, are
reviewed at each reporting date and are recognized’ reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit
will be realized

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or the liability is settled, based on the laws that
have been enacted or substantively enacted by the reporting date

The measurement of deferred tax reflects tho tax consequences that would follow from the manner in which the Company expects, at the reporting date,
to recover or settle the carrying amount of its assets and liabilities

Deferred tax assels and liabilities are offsct if there is a legally enforceable right to offset cunrent tax liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will be realized simultancously

Cash and cash equivalent
For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current
liabilities in the Balance Sheet
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Eamings per share

Basic earnings per share:

Basic eamings per share is calculated by dividing:

o the profit / (loss) attributable to owners of the Company

+ by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued during the
year.

Diluted eamings per share:

Diluted eamings per share adjusts the figures used in the detennination of basic earnings per share to take into account:

« the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

« the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity
shares

Contingent liabilities and contingent assets

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from
past events where it is either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made

Contingent assets are not recognized, however, are disclosed in the financial statements where an inflow of economic benefit is probable. Contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognized in
the period in which the change occurs

Recent accounting pronouncements

Ind AS 115 - Revenue from contracts with customers

Nature of change

Ind AS 115, Revenue from contracts with customers deals with revenue recognition and establishes principles for reporting useful information to users of
financial statements about the nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s contracts with customers.
Revenue is recognized when a customer obtains control of a promised good or service and thus has the ability to direct the use and obtain the benefits
from the good or service in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods and services.
The standard replaces Ind AS 18 Revenue and Ind AS 11 Construction contracts and related appendices.

A new five-step process must he applied before revenue can be recognized:

—

identify contracts with customers

identify the separate performance obligation

determine the transaction price of the contract

allocate the transaction price to each of the separate performance obligations, and
recognize the revenue as each performance obligation is satisfied.

Ind AS 115 also introduces new guidance on, amongst other areas, combining contracts, discounts, variable consideration, modifications and require that
certain costs incurred in obtaining and fulfilling customer contracts be deferred on Balance Sheet and amortized over the period and entity expects to
benefit from customer relationship.

What constitutes a performance obligation under the new standard maybe different than the current accounting revenue recognition principles.

The management is in the process of conducting a detailed accounting scoping analysis across the services within the Company's revenue streams.

The new standard also requires detailed disclosuies regarding nature, timing and uncertainty of revenue transactions whicl is presently being assessed by
the management,

The new standard is mandatory for financial years commencing on or after 1 April 2018 and early application is not permitted, The standard permits to
apply this standard using one of the following two methods:

(a) retrospectively to each prior reporting period presented or
(b) retrospectively with the cumulative effect of initially applying this standard recognized at the date of initial application,

Impact

The Company is in the process of assessing the detailed impact of Ind AS 115 Presently, the Company is not able to reasonably estimate the impact that
application of Ind AS 115 is expected to have on its financial statements, except that adoption of Ind AS 115 is not expected to significantly change the
timing of the Company's revenue recognition for sale of services,

Date of adoption
The Company intends to adopt the standard using the modified retrospective approach which means that the cumulative impact of the adoption will be
recognized in retained carnings as of 1 April 2018 and that comparatives will not be restated




Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018

(ii) Amendments to Ind AS 12- Income taxes regarding recognition of deferred tax assets on unrealized losses
Nature of change

The amendments clarify the accounting for deferred taxes where an asset is measured at fair value and that fair value is below the asset’s tax base. They
also clarify certain other aspects of accounting for deferred tax assets set out below:

« A temporary difference exists whenever the carrying amount of an asset is less than its tax base at the end of the reporting period.

« The estimate of future taxable profit may include the recovery of some of an entity’s assets for more than its carrying amount if it is probable that the
entity will achieve this. For example, when a fixed-rate debt instrument is measured at fair value, however, the entity expects to hold and collect the
contractual cash flows and it is probable that the asset will be recovered for more than its carrying amount.

- Where the tax law restricts the source of taxable profits against which particular types of deferred tax assets can be recovered, the recoverability of the
deferred tax assets can only be assessed in combination with other deferred tax assets of the same type

« Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated future taxable profit that is used to evaluate the
recoverability of those assets, This is to avoid double counting the deductible temporary differences in such assessment.

An entity shall apply the amendments to Ind AS 12 retrospectively in accordance with Ind AS 8. However, on initial application of the amendment, the
change in the opening equity of the earliest comparative period may be recognized in opening retained earnings (or in another component of equity, as
appropriate), without allocating the change between opening retained eamings and other components of equity.

Impact
The management does not foresee any material impact on account of this amendment

Date of adoption
The Company shall apply the amendments to Ind AS 12 retrospectively in accordance with Ind AS 8 with the corresponding impact recognized in
opening retained earnings as at | April 2018, based on the relief provided by the standard

pSSOCH, ™
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Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 3 : Property, plant and equipment

Particulars Plant' and Computers Qfﬁce Fumiture and Total
machinery equipment fixtures
At Cost or deemed cost (gross carrying amount)
Deemed cost at 1 April 2016 (refer note 34) - 2,272,639 119,842 - 2,392,481
Additions 686,282 64,053 22,598 772,933
Disposals (475,017) (20,997) - (496,014)
Balance at 31 March 2017 - 2,483,904 162,898 22,598 2,669,400
Additions 74,259 440,483 24,765 - 539,507
Disposals < (313,575) = = (313.575)
Balance at 31 March 2018 74,259 2,610,812 187,663 22,598 1!8‘)5!532
Accumulated depreciation
Particulars Plant. and o Qfﬁce Furniture and Total
machinery equipment fixtures
Depreciation for the year 563,564 56,321 22,598 642,483
Deletion / adjustments - (77.290) (5.985) - (83,275)
Balance at 31 March 2017 - 486,274 50,336 22,598 559,208
Depreciation for the year 2,776 499,004 54,155 555,935
Deletion / adjustments - (88,169) - - (88.169)
Balance ut 31 March 2018 2,776 897,109 114,491 22,598 1,026,974
Carrying amount (net)
Deemed cost at 1 April 2016 (refer note 34) 2,272,639 119,842 2,392,481
Balance at 31 March 2017 - 1,997,630 112,562 - 2,110,192
Balance at 31 March 2018 71,483 1,713,703 83,172 - 1,868,358
W

5500y
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Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated)

Note 4. Intangible assets

. . Computer
Particulars Website Software Total
At Cost or deemed cost (gross carrying amount)
Balance at 1 April 2016 (refer note 34) - - -
Additions 16,130,720 1,947,950 18,078,670
Balance at 31 March 2017 16,130,720 1,947,950 18,078,670
Additions - - -
Balance at 31 March 2018 16,130,720 1,947,950 18,078,670
Accumulated amortization
i . Computer
Particulars Website Software Total
Amortization for the year 1,687 060 46,262 1,733 328
Balance at 31 March 2017 1,687,066 46,262 1,733,328
Amortization for the year 2,688,991 324,723 3,013,714
Balance at 31 March 2013 4,376,087 370,985 4,747,042

Balance at 1 April 2016 (refer note 34) - - -
Balance at 31 March 2017 14,443,654 1,901,688 16,345,342
Balance at 31 March 2018 11,754,663 1,576,965 13,331,628




Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 5(a): Income tax assets (net)
Non current

Particul As at As at As at
artieutars 31 March 2018 31 March 2017 1 April 2016
Income tax assets 1,368.346 212 056 157.338
Total non current tax assets 1,368,346 212,056 157,338
Note 5(b); Income tax assets (net)
Current
Particul As at As at As at
articulars 31 March 2018 31 March 2017 1 April 2016
Income tax assets 398.965 156.987 =
Total current tax assets 398,965 156,987 -
Note 6: Other non-current assets
(Unsecured, considered good unless otherwise stated)
Particul As at As at As at
articutars 31 March 2018 31 March 2017 1 April 2016
Advances recoverable 3.114 3,011
3114 3,011
Note 7: 'I'rade receivables
(Unsecured, considered good unless otherwise stated)
Particnl As atl As at As at
peniars 31 March 2018 31 March 2017 1 April 2016
Considered good * 12,106,934 1,137,479 B
Considered doubtful ** - 561,975 -
12,106,934 1,699,454 -
Loss allowance - (561,975) -
12,106,954 1,137,479 -
Refer note 26 on financial risk management for exposure to credit risk and loss allowances.
* Of the above, trade receivables from related parties are as below:
Particul As at As at As at
ATUCyarS 31 March 2018 31 March 2017 1 April 2016
Trade receivables from related parties 11,069,154 20,792 -
11,069,154 20,792 -
** Represents loss allowance created on receivable from related party, which has been written off in the current year.
Note 8: Cash and cash equivalents
Particul As at As at As at
arteutars 31 March 2018 31 March 2017 1 April 2016
Cash on hand 7,686 5,015 17,750
Balances with banks
- in current accounts 2,009418 4,252,714 7,657,729
Deposits with bank having maturity of less than 3 months - - 13,000,000
Cash and cash equivalents in balance sheet 2,017,104 4,257,729 20,675,479
Cash and cash equivalents in the statement of cash flows 2,017,104 4,257,729 20,675,479




Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 9: Current - other financial assets
(Unsecured, considered good)

Particulars As at As at As at
B 31 March2018 31 March 2017 1 April 2016
Interest accrued on fixed deposits - - 935,409
Receivable against fixed assets* 216,599 353,359 .
Deposits with banks due to mature within 12 months of the reporting date - - 40,000,000
216,599 353,359 40,935,409
* Represents amount recoverable from related party.
Note 10: Other current assets
(Unsecured, considered good unless otherwise stated)
Particulars As at As at As at
teu 31 March2018 31 March 2017 1 April 2016
Advances recoverable - . 52,640
Dues recoverable from government 4,775,077 7,383,278 4,169,361
Employee advances 97,036 72,327 %
Prepaid expenses 1,009,869 824,922 779,826
Other receivable - 9,930 9,930
S5.581,982 8,290,457 5,011,757




Fifth Gear Ventures Limited

Notes to the financial statements for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated)

Note 11: Equity share capital

Particulars

Authorized
200,000 (31 March 2017: 1,00,000, 1 April 2016: 1,00,000)
equity shares of INR 10 each

Issued
143,712 (31 March 2017: 66,000, 1 April 2016: 62,000) equity
shares of INR 10 each

Subscribed and fully paid up
69,131 (31 March 2017: 53,336, 1 Aprl 2016: 53,063) equity
shares of INR 10 each

A. Reconciliation of shares outstanding at the beginning and at the end of the year

Particulars

As at 1 April 2016
As al 31 March 2017
As at 31 March 2018

As at As at As at
31 March 2018 31 March 2017 1 April 2016
2,000,000 1,000,000 1,000,000
2,000,000 1,000,000 1,000,000
1,437,120 660,000 620,000
1,437,120 660,000 620,000
691,310 533,360 530,630
691,310 533,360 530.630
No. of shares Amount

53,063 530,630
53,336 533,360
69,131 691,310

B. Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets. The equity shares
are entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder on a poll (not on show of hands) are in proportion to its share of the paid-up
equity capital of the Company. Voting rights cannot be exercised in respect of shares on which any call or other sums presently payable have not been paid. Failure to pay any
amount called up on shares may lead to forfeiture of the shares. On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the

Company in proportion of the number of equity shares held

C. Details of shareholders holding more than 5% shares in the Company

As at 31 March 2018 As at 31 March 2017 As at 1 April 2016
Name of shareholder No. of shares % holding No. of shares % holding No. of shares % holding
NDTV Convergence Limited 21,000 30.38% 21,000 3937% 21,000 39 58%
New Delhi Television Limited 21,000 30.38% 21,000 3937% 21,000 39.58%
Autobyte Private Limited 15,795 22 85% - - - N
Praveen Venkatraman Loganathan 8,000 11.57% 8,000 15,00% 8,000 15.08%

2
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Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 12: Other equity

As at As at As at
31 March 2018 31 March 2017 1 April 2016
Securities premium” 138,788,808 120,450,813 109,134,690
Retained eamnings” (277,424,341) (183,804,466) (45,046,656)
Share based payment reserve® 141,481,922 76,077,908 7,416,803
Z!H-#G!JB‘J 12,724,258 71,504,837

a) Securities premium

As at As at

31 March 2018

31 March 2017

Opening balance 120,450,813 109,134,690
Additions during the year 18,337,995 11,316,123
Closing balance 138,788,808 120,450,813

Securities premiur is used to record the premium received on issue of shares. It can be utilized in accordance with the provisions of the Companies Act,

2013,

b) Retained earnings

As at
31 March 2018

As at
31 March 2017

Opening balance (183,804,466) (45,046,656)
Loss for the year (93,619,875) (138,757,810)
Closing balance (277,424,341) (183,804,466)

Retained eamings are the profits / (loss) that the Company has earned till date and it includes remeasurements of defined benefit obligations

¢) Share based payment reserve

As at
31 March 2018

As at
31 March 2017

Opening balance 76,077,908 7,416,803
Charge for the year 65,404,014 68.661,105
Closing balance 141,481,922 76.077.908

The share based payment reserve comprises of the value of equity-settled share based award provided to employees including key management personnel,

as part of their remuneration.




Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 13(a): Provisions - non current

Particulars . - L
31 March 2018 31 March 2017 1 April 2016
Gratuity 422,853 292,735 122,988
422,853 2‘]2!'?'.!5 122,988
Note 13(b): Provisions - current
Particulars As at Asat st
31 March 2018 31 March 2017 1 April 2016
Gratuity 978 655 290
978 655 290
Note 14: Trade payables
Particulars st As at g
31 March 2018 31 March 2017 1 April 2016
Trade payables
- (utal outstanding dues of micro enterprises and small enterprises (see note below) 134,556 - -
- total outstanding dues of creditors other than micro enterprises and small enterprises * 26,138,959 13,307,379 9,843,698
26,273,515 13,307,379 9!8435698
* Of the ahave, trade payables to related parties are as below:
Particulars - el oy
31 March 2018 31 March 2017 1 April 2016
Payable to related parties 22,158,969 9,114,684 1,183,611
22,158,969 Q014,681 1183611

Refer note 26 on financial risk management for Company's exposure to liquidity risk related to trade payable.

Note:
Disclosures in relation to Micro and Small enterprises "Suppliers' as defined in Micro, Small and Medium Enterprises Development Act, 2006
Particulars Asat Asat s At
31 March 2018 31 March 2017 1 April 2016
(i) the principal amount remaining unpaid to any supplier as at the end of the year; 134,556 = E

(ii) the interest due on the principal remaining outstanding as at the end of the year; = = -
(iii) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium

Enterprises Development Act, 2006, along with the amount of the payment made to the supplier 5 = .
beyond the appointed day during each accounting year;

(iv) the amount of the payment made to micro and small suppliers beyond the appointed day during

each accounting year;

(v) the amount of interest due and payable for the period of delay in making payment (which have

boen paid but beyond the appointed day during the year) but without adding the interest specified

under the Micro, Small and Medium Enterprises Development Act, 2006;

(vi) the amount of interest accrued and remaining unpaid at the end of the year; > - =

(vii) the amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006




Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 15: Current- other financial liabilities

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Interest payable 116,087 . -
Payable to employees 4,933,972 4,365,886 1,968,119
Payable against fixed assets * 679,106 700,825 1,032 451
5,729,165 Saﬂﬂﬁiﬂ 1 3,000,570
* Of the above, payable to related parties are as below:
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Payable to related parties 299,576 274,811 274 811
299,576 274,811 274,811
Note 16: Other current liabilities
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Statutory dues payable 1,222,980 936,267 1,232,175
Advances from customers 5,810 5,250 30,168
| !123!820 941,517 1.131!343




Fifth Gear Ventures Limited

Notes to the financial statements for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated)

Note 17: Revenue from operations

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Revenue from operations

Advertisement 33,508,492 -
Commission income 30,009 1,084,688
Affiliate income 3,128,446 1,552,799
Total revenue from operations 36!666,947 2.637!487
Note 18: Other income

For the year ended For the year ended

Particulars

31 March 2018

31 March 2017

Interest income measured at amortized cost:
-Fixed deposits
-Others
Profit on sale of property, plant and equipment
Miscellaneous income

Note 19: Cost of services

1.717,122
7,063
2,404
1,231

1,727,820

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Website hosting and streaming
Subscriptions

Payment gateway charges
Website development charges
Carmera hire charges

URL license fees

Consultancy and professional fees

Note 20: Employee benefits expense

4,077,705
61216
606
93,280
150,000
558,606
7,619,616
12,561,029

4,300,619
588
79,100

3,108,394
a0

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Salaries, wages and bonus 33,658,950 45,912,369
Expense related to post employment deflned benefit plan (refer note 29) 268,180 319,406
Contribution to provident and other funds 1,264,319 1,857,257
Staff welfare expenses 72,405 174,826
Share based payment 65,404,014 68,661,105
100,668,468 116,924,963

Note 21: Finance costs
For the year ended For the year ended

Particulars

31 March 2018

31 March 2017

Interest expense 128,986
128,986 -
Note 22: Depreciation and amortization expense
For the year ended For the year ended

Particulars

31 March 2018

31 March 2017

Depreciation on property, plant and equipment
Amortization on intangible assets

555,935
3,013,714

3,569,649

642,483
1,733,328
2375811



Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
{All amounts in INR, unless otherwise stated)

Note 23: Operations and administration expenses

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Rent (refer note 30) 1,827,318 2,010,586
Rates and taxes 1,691,509 178,928
Electricity and water 541,502 629,174
Printing and stationery 2,503 22,635
Postage and courier 3,107 13,435
Books, periodicals and news papers - 157,486
Local conveyance, travelling and taxi hire 327,340 1,011,815
Business promotion 17,413 51,383
Repairs and maintenance 2,500 126,104
Auditors’ remuneration (excluding tax) * 70,000 70,000
Bank charges 821 577
Insurance 707,962 930,513
Communication 480,982 458,817
Software expenses 638,943 652,615
Vehicle running and maintenance 1,001,592 1,770,920
Provision for doubtful debts . 561.975
Bad debts written off (561,975)
Less: Utilized against provision 561,975 - ]
Legal, professional and consultancy 4271973 2,528,452
Miscellaneous expenses 33,611 11,850
11,619,076 11,187.265

a) Auditors’ remuneration

For the year ended For the year ended

Particulars

31 March 2018

31 March 2017

As auditors:
Audit fee

70,000
70,000

70,000
70,000



Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(Al amounts in INR, uniess otherwise stated)

Note: 24 Share based payment

Description of share-based payment arrangements
As at 31 March 2018 the Company has the following share-based payment arrangement

'Fifth Gear Ventures Limited - Employee Stock Option Plan 2016 (‘the 2016 plan’)

In 2016, the Company approved the 2016 Plan. The plan entitles key management personnel and senior employees of the Company to purchase the
common shares of the Company at the fair value on the grant date, subject. to compliance with vesting conditions. All exercised options shall be
settled by allotment of shares. Upon vesting, the employees can acquire one common share of the Company for every option.

The tenns and conditions related to the grant of the share options are as follows :

GrnainE/eTployeseate] Number of options Ves.tl.ng Contract'ual life of

granted conditions options

Options outstanding as at | April 2016 12,380 13 years

Less : Options forfeited during the year ended 31 March 2017 (1,590)

Options outstanding as at 31 March 2017 10,790 Refer note below

Less : Options forfeited during the year ended 31 March 2018 -

Options outstanding as at 31 March 2018 10,790

Note:

For options granted total vesting period is 36 months. 50% of the options granted will vest after the completion of 24 months of the continuous
service from the grant date and the balance 50% will vest after completion of 36 months of the continuous service from the grant date.

Reconciliation of outstanding share options

The number and weighted average exercise prices of share options under employee share based payment plan are as follows:

Asat 31 March 2018 As at 31 March 2017
Weighted average Weighted average
Particulars No. of options exercise price No. of options exercise price

(amount in INR) {(amount in INR}
Outstanding at the beginning of the year 10,790 35,640 12,380 35,640
Forfeited during the year - - 1,590 35,640
Outstanding at the end of the year 10,790 35,640 10,790 35,640
Exercisable at the end of the year 5.395 35,640 . -

The options outstanding at 31 March 2018 have an exercise price in the range of INR 35,640 (31 March 2017: INR 35,640) and a weighted average
oontraotual life of 10.92 years (31 March 2017: 11.92 years).

During the year ended 31 March 2018 share based payment expense recognized under employee benefits expenses (refer note 20) amounted to INR
65,404,014 (31 March 2017: INR 68,661,105)




060 FLEST = = 060°FLES] DGO FLESI = LT
$TE00L = < STRO0L STRO0L = ST »S1985€ paxy Jsurede ojqeded -
988°59¢’y . = 988°Co¢Y 988'59¢y ¢ SE 4S9akodurs 0} s1qede -
SIMIIGRN] ERUBUY JYIC
6LE'LOCEL - = 6LE°LOEEL 6LE°LOEEL - 121 +S3]qeded apeiy.
jualimy) - saijiqel] B uBul{
LOSBrL'S E = L9S'8rLS LOTBFLS - [ero],
6EEESE = 2 SEEsE 6T E5E > 6 +S13552 PaXY ISUTESE 3]qeA1s0ay
6TLLSTY = = 6TL°LSTY 6TL'LSTY = 8 £SIUSEAMbS Yses pue yse))
6LYLET'T = - 6LVLET' 6LYLET'] = L +S3[qBATS09I SpRI],
JUILINY) - S)ISSB [RIIUBULY]
€ PAY] T [PoAYT] T 124977 18101 1503 pazpaowy _ IDOAA _ TdLAA
- 3oy SIE[NOTUEJ
BUISN JUSWAINSEIW IN[BA J18y] anfea SuiLiig)y B
L10T Y] 1€ o Sy (1)
089°700°7€ = 2 089°700°7¢ 0897007t = [L2lA
L8091 - - L8091 L8091 - SL «+91qeARd 3sa13)u] -
901°6L9 iz - 901°6L9 901°6L9 = ST +5)3sse paxy sureSe ojqeked -
TULEEEE'Y . = TLE'EEEY TLE'EE6'Y - St +S9ahojdws 0 s|qeAeq -
SIVIIQE]| [ePUBLY IS0
SIS'€LT'9T < - SIS°ELT'9T SISELT'OT = ¥i 4S9]qeAed apei]
juaun) - SAUHIqeY [erueuLy
LEOOFETI = - LEYDFETT LETOFETI > jesoL
665°91T - - 665°91T 665°91C ¥ 6 +S]9SSE Poxy 1surede 9]qeAls0ay
POI°LIOT - - YOT°LIOT YOI°L10°T - 8 «STUSEAMbS (SO pue Use))
YE6°901°TL - - $£6'901°C1 YE6'901°TL = L +SIqeAT031 Spel]
10311n)) - $J9SSE [BIDUBUIL
€ [9A97] _ T1PA7] 1 [2497] (L2 8 1500 pRZIIOWY H IDOA4 _ TdLAA
aoN SIB[MOIME ]

BUISN JUIWAINSBIW INJBA 118

JIngA Suiiur)

8I0T B T€ U0 sy (1)

AYoIeIar] SN[eA 11e} 1) UL §]3AS] Z19G) SUPNOUL ‘S3NI{IGR]] [RIOUBY PUE SISSSE [BIDUBUL JO SON[EA JIE] PUR SIUNOWE SUIALIED 3y} SMOYS 3[qe) SULof[o} 3y ]

SIN[BA JIEJ PUEB SUOLIEIIJISSE]D SUUNodY v

JUIWAZEURT YSU [BI2UBUIJ PUE SUIIWIANSEIU INJEA J[B) - SPUIWNIISUI [BIURUL] 197 SION

“spuswermbal reydes pasoduwr Aewsixs Aue 03 193[qns jou st Auedwoy) a1, “yseo Juyerado pue Aymbe ginory) jow are spuswrannbas Surpuny
YL 'SOUSPLUOD J2MIeW PUE SIONP3I ‘SIOISIAUL UKEJurew O] Se s AJrnba [e30) U0 SN20F B (1M Spast Aep-0}-Aep pue ci3ajens it jo Justsdpnf s juswefeuew uo poseq si Aueduroy) a1 Jo amiongs EIideo sy, ‘Auedwor) au jo ymoss a poddns
0} pUe Wouoo JuI08 € e aNUNUCD 0} AN[IGE S)1 prenSafes 0 se os [eyiden syt sSeuew 0} 51 Juowadeuew feyded 10§ 9AB0a(qo s Auedwoy) oy, Juswoeleuew Eeydes sAuedwo) Jo ssodmd a3 10§ palspisuos are Ambs 1910 pue Endes areys Ambg

yuamaSeuew [gyide)) g7 AJON

PI}E)S ISMIIYI0 SSI[un ¢ u1 s)unoe
e | TUR “YNT ut v,

ST0T YR [€ PIPUI JBIL J) 10} SYUITIIIE)S [BIIUEBULY 3G) 0) SIJON

PAANUWNT SAIMUIA JE3D) YaJig




e
N

unadoy

*Suo1IeS1]qO pUe SI]0I JI9Y} pUB)SISpUN saako[dwd

UoIyM Ul JUSUIIOIAUS [OIUOY SALINLSUOS pue pauljdiostp B UMRIUTRW 0} SWIE “sampascold pue spepue)s jusiafemew pue Sururen s) ysnonp Aueduic)) syJ, ssuAnoe s Aueduio)) aY) pue UORIPUCD JadIBUl UI SIFURYD 199yl 0] AjremSal
PamaIAdl A s31jod Juswofeurw YS0Y "SI 0] 3OUAISYPE PUE SYSL I0)IUOUI O} PUR SJOU0o PUE syui] sysu seudcidde 195 0) “Auedwoy) oy £q psoey sYsU o1 9zA[eUE PUB AJIIUSPI 03 Paysi|qeiss ore sa1otjod juswadeuew ysu s Auedwo)) sy ]

“IomauRy Juounseuew YU s Auedwo)) o) 30 JYSISISA0 puR JUSWISTIQRISS 34) 10] AJ1jiqIsucdsal [[BISAO Sey juawadeueur Aoy s Areduto)) sy}

NIoMdurea) JudwIdeuew ysry (1)

Q7e1 3S3191U] - HSTY 13YIRA -
Jsu Apmbry -
ASLIPR1D -

SJUSWINYSU! [e1oueuy uny Sulsire sysu S3umof]o] sy o) amsodxa sey Aueduio)) ay |

judurdSeuRw YSU [edUBUL g

‘POLPAUL MO]J YSEBO PRIUNCOSIP FUISN POUILIILIIP ST SJUSUMNSU] [RIOURUL 31} JO AN[BA JIe] 3} -

:3PN[OUI SJUSTUNNSUI [BIOUBUL SN[EA 0} Pasn sanbIuyo3) uohenea syioads

3N[BA I1B] JUIULIA}AP 0] Pasn Inbiugdal uonenjeA

‘910¢ JudV'[ PUR £107 YRIA 1€ ‘$10T YTIAL 1€ POPUD SIBIA 94} 0F € [2AX] PUE T [3A9] [ [9A9 US3MIS] SISJSUBI) OU U3 SBY S19Y |

‘(s)ndur 9]qeAIssqoum) BIEP JONIBW 3[qEAIISQO UO POSE] JOU I8 1By} A[Iqel] JO Jasse ayj 0] syndul (¢ [9A3]
“(sooud woy panusp L) A[19311pul 1o (Seoud S *a'1) A[Joallp 1ay)ia *AJIIqel] 10 19SS 31} 10] S[qRAISSqO 2B JBY) | [3A3T Ul papnjdur s3oud pajonb wew 1ayio sindur 17 [9A9T

"SaLI[IGRL[ O S19SSE [BOLUSPI 10] SIaxIBW aAnoe Ul (pajsnipeun) seoud pajonb ] [9A3]

:SMO[[0] SE $anb1uTa) uoleneA a1y ul pasn sindul i) Uo paseq AYOIRISTY N[BA JTE] B LI S|9A] JUSLSYIP OJuI PIZLOZIIED OIF SIN[BA 112

QIMJBU ULIB)-LOYS I131) 0} SNP SIN[BA JTBJ

ayy sarewrxoidde ajqeAed Jsaseul pue soakojdwa 03 ojqeed ‘s1osse pax1y Jsurde o{qeAed ‘so[qzAed spen Yisodsp paxy UO PATUSOE ISIIA)UL ‘S10SSE POXY ISIEIR J[qRAISISI ‘SIUS[BAINDS YSBO FUR YSed ‘Sa{qeAL20a] apel) JO spmoue Juikied dy ] 4

89TFHS'TI - - 89T +¥8°T1 89T VP8I - lejoL.
155°2E0°1 E = 1SPTE0T 1S7'TE0T = <l »S12sSE Paxy Jsurede 3|qede -
611°896'1 : = 611°896°T 611°896°L = sl +s9940[dus 0} d]qeded -
ST [ERUBUY 110

869°€8'6 - - 869°€18°6 869°€¥8'6 - 1 +So[qeked ape1]
juaLIny) - SIYI[Iqe]f [EUBULY

888°019'19 = = 88501919 88501919 - lero)
000"000°0% - - 000"000°0 000°000°0F - 6 ++97P Surnodol oy JO SYIUOW 7] UIYIM amiBu 0) anp SUEq It siisodaq
607°5€6 s - 607°S€6 607°5€6 - 6 +S1SOdp Paxy U0 PanUoe JSaI3u]
6LY'SLI0T - - 6LY'SLYOT 6LV SLY0T - g +SIuseAmba yseo pue ysely

€ PAY] | T RPAYT 1 AT 1e10], | 3500 paziprowy 1D0Ad TdLAA
SuISn JUWAINSBIW IN[EA 1B anfea SulA1ie) e SIEIMIRIEd

9107 [udy [ uo sy (1)

{(Pa7€3S ISIAIANIO SSI[UN “YN]| UT SIUNowe |jy)
ST0Z YDAl [€ PAPUI JBIA JU) 10§ SYUIWAJEJS |BIDUBULJ 34} 0} SAJON|
PIUWTT SBINJUIA 1B3D) Yaig




"SOUI[Iqe]] [eloueUy 2q)0 pue so[jeded apen uo SMCEINO Ysed pajoadxe Yilm 154)330) S9]qRAIS0S1 SPRI) U0 SMO[JUL §Sed Pa19adxa JO [2A3] aiy} s10jmow osfe Aueduio)) sy ‘syjuout
XIS JXa1I 3} 1240 (s3]qeAed apen eyl 1930) SINIIqe!] [BIOUBLL UO SMO[FINO [Sed Pojoedxd JO SSE0X9 U JUNOUR UB T2 S)USUNSaAUL A)nba s|qelosew A[ySIy Joyjo pue SJus[eAInbs ys20 PUB Used s JO |9A9] 3y ureluTRW 0) swre Auedwo)) Yy

uoyendar s Auedwio)) 2y 0} aSewep Fupjsu 10 $os50] 3]qe)dedrun Junmour JNOY-L “SUOKIPUOS PISSIIS PUE [EULIOU Y)Oq 13PUn *9np SI2 A31) USYM SSTIRT] S)I Jooul 0] AJPMb] JUSDLYNS SAY [[1Wa 1 ey} ‘3jqissod Se T Se ‘omsua
o1 st Aypmby) aFeuewr o3 yoeoxdde s Auedwo) 3y ] 19SSE [BIOUBLY JSYIOUR 10 YSES SULDALIOP AQ PO[NIS SI8 Bt} SSI[IILI] [BIOURUL S)I YL PITRIO0SSE SUON=31qo oy Sunsaw ur Amoggip re3umoous [w Auedioy) sy feyl 1 3y I st Aypinbiy

Asu Aipmbry (1)

‘pouad Funiodar yses Jo pus 5y3 Je STEWNSS FUDIOO] PIBAIOJ SB [[3M SB SUCHIPUOD Ja3jIell SunsIxa ‘A10)s1y ised s Auedwoy) sty uo paseq ‘sonemoes
jusuuredun sy 01 sindut sy) Funos|ss pue suondumsse asay Sunfew ut Juawa3pnf sasn Auedwoo oy, ‘sajel ss0] Pa1adxo Pue YNESP JO U INOQE SUONAUMSSE UO Paseq e SAOQE PISO[OSIP SIISSE [BIOURUL 10F SUoIsiA0ad Jusunredr ay )

SL6'19S = 183K 31)) JO PUI 3] JB SE dUEBjRY
. (SL6°T9S. paziun
SL6'T9S : PaJBaId 3OUBMO][E SSO']
= SL6'T9S 1834 3y} Jo FuruuIdsq e se duejeyg

LIOT YMEA € 8107 YMEBIN €

SI e,
P o emapIeg

'SMO[|0F SE SI S3[qeAI2031 3pey JO 10adsal Ul JusuLedi) 1O S0UBMO][R 91 UI JUSWSAOW 3Y |

'SIOYI0 WOY 3]qRIA00AI
(INCYNT “9107 (udy | “£89°9TT°T AN £10T YBI T€) 08L°L£0°T NI Pue saumed Jojejar wey 3jqeIon0oss jundure se (N ANI ‘9107 U4V [ ‘29,785 WNI :L10T YR 1€) $ST°690°LT ¥NI SSPNIPUI PUS 1e3K Je SB S3|qEAIS0AI SPEI].

"anp ised sAep O8] UEY) AI0W a8
syawiked oy g1 (pareduit 11pasd) JMesp I are $3qRALSO3I SPEX) 3y} Jey) SIOPISUOo Juswafeurns ‘sojerado Aeduio) 3y} YoIyMm Ul JUSUIUCIIAUS SSSUISNQ ST} U0 PISEY "SISWOISNS 10§ 3auauadxs [oLIolsy s Auedwo)) ayj se yons $10108] YSU HPa1o
JEWLI2IUL J]GE|EAR JUNCOOE OJUI SAXE} XLIBLL UOISIA0I 3l | *S3|qeAIe0a1 Spe) 10§ 30UeMmO|[e SSO] NP3 papadxs a3 smduiod o} Xuew uoistrod & sasn Auedwoy) 3y sso] Juauuredut 3y} SSISSe 0} [SPOW SSO] 3Ipalo Pajaadxa sosn Aueduror) ay |

sarouade Funel ypad opsswop Aq pauBisse sFunel Npal0 YSIY QM SYUEq M S[ESp A[[EI1ouaS Aurdwoy) oy se pajim| st susodap Jueq pue Sjua[eAmbs 1ses pue yses uc ysu Jpar)

SYSH JO UOTBAUBOUOD
SE [[oM SB SSIUNUOM JIPA10 JO UONBIOLIa1AP JO U 31 PUE JMEFSP JO JSL PP A} “Groq $3s5ed u00ua YSU JIPaI) SUONESIIGO [EMIIBLUCD §)1 199U 0 S[rej Ared-1JUTIO 10 1SWIOISTO & J1 Aredwoy) o) 03 SSO] [BIOUBUY JO JSLI 3L} S1 YSL 1PaI)

60%'SE6°0Y 65€°¢SE 66591 SIOSSE [eIoURUY 13Y)Q
6LY'SLY0T 6TLLST Y YOT'LIOT sjuseAmnbs yses pue yse)
= 6LV LET'] ¥£6°901T1 SOJqBAI30aI PRI ],

9707 [udy | LTIOT WIE [€ 8107 UMEBN 1€

1wy ey sy STR[NONIRJ

129 3ouB[ed 3y Ul S)9SSE [LOURUY 33y} JO moure FUIKLes [e30) 9y Aq pajuasa1dal ST SYSU JPaId 0} Smsodxa UMLIxew Sy

.v_m_.. npau) ()

(Pa)e3s ISIMIDYIO SSI[UN “YN] Ul SHUnouIe [fy)
ST0Z YME\ [€ PIPUD JBIA 91} J0J SIUIUIIJEIS [BIDURULS YY) 0} SIJON
PAJWIT SAINJUIA JBID) YII]



JuIUSIAUT

[eOUBLLY SJeI Jsa13jul uLRO[f AUe dARY Jou $20p Auedwoy) Y3 Se 3sU Yons 0} pasodxa jou st Auedwio)) 3G [, S3JRI 3$3393ul Jorew ut Saueyo JO 9sNeoaq SJEMNON]] [[IM JUSWNLSUI [EDUBUL B JO SMO[ YSED 2J0INJ 513 JeU YSU 3U3 St 3SL Sje1 1SI9ju]

}SU djel 15a13ju] (B)

‘wmyai sy Surzrundo sjmm ‘stajeurered sjqeidoooe unfim samsodxs ST JodIEW J0NU0D pue afeuews 0) s Juswageueut
SSLJMIBL JO SANOIQO 2y 1 YSU SJRI ISIUSIUT PUB JSL AOUALIND A[aureu Ysu Jo sadAy oay sesuduroo ysu 1oy ‘saoud 1avreur ul S35URY JO 95MEIaq ATeMION[J [[LM JUSUMISUT [RISUBUL B JO SMO[J 4Sed 2NNy 3y} Jey) JSU oY SI jSU 1SRN

HSU PRI (A1)

89T vPRTL ¥ 89TPP8'C1 89TFPSTI

0LS000°E - 0LS000°E 0L5°000°E SaB[Iqe] [eldUeUY 19YI0)

869°€¥8'6 - 869°€H8°6 869°EV8°6 s3[qeAed ape1],
smopy s1gak a1y SIBIA 321Y) pue 1834 duo junowe

(SB [BN)IeNU0)) uey) MO U0 UMY UBy}) $$3°] Suwidue) 9107 udy 1385V

060°FLE ST = 060'PLE 81 060°vLE 81

[1L7990°S . [1L7990°¢ 11L°990°¢ S3NIfIqe]] [BIOUBUY IO

6LE°LOCEL - 6LE'LOEEL 6LELOEET sajqeAed spel],
smop sIBafk 331y) SI¥IA J21Y) pue 1e3£ Juo junome _— e

[sed jenjdeiiuo)) uey) Ao U0 UMY ey} ssa| Sudue) L107 PIEW 1€ 3% Y

089°700°CE - 089°700°C€ 089°700°C¢

SOU'6TLS = SoT'6TL'S SoL'6TLS SIUIIe] ELUBUY IS

SISELT9T b SIS'ELT9T SIS'ELT9T sojqeAed spei],
SMoyy SIe3k 21y} UIe3A 3a11)) pue 1834 U0 junoure - e

[SEI |Bn)2RIIU0)) uey) O JU0 UIIMIIY uey) ss¥y Swdue) 8107 RIS T€385Y

‘P3JUNOOSTPUN PUE SSOIT 2I8 SJUNOUIE MCJ [SED [BNJoBLUOD oY ],

‘oep Suriodal 93 Je SIDI[IQRI] RIUBUY JO SINUNIBUI [BRIOBLUOS Fulurewal oy} o1e SULMO[[0] oY |

ysu Aypimbyy 03 asnsodxy

(P31e)S ISIMIIYIO SSIUN “YN]J Ul SjUnowe |v)
ST07 Y2MEBAl [ € PIPUA 18K 3Y) J0§ SYUIWAE]S [BIIUBUL IY} 0} SAJON
PIWIT SDIMUIA 183D YL



Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

Note 27: Earnings / (loss) per equity share ('EPS' )

The calculations of profit / (loss) attributable to equity shareholders and weighted average number of equity shares outstanding for purposes

of earnings / (loss) per share calculations are as follows:

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Loss for the year - (A)
Calculation of weighted average number of equity shares

Number of equity shares at the beginning of the year
Number of equity shares outstanding at the end of the year

Weighted average number of shares outstanding during the year - (B)
Face value of each equity share (INR )

Basic and diluted loss per equity share (INR) - (A)/(B)

(93,758,214)

53,336
69,131

58,780
10

(1,595.06)

(138,877,610)

53,063
53,336

53,148
10

(2,613.06)
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Fifth Gear Ventures Limited

Notes to the financial statements for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated)

Note 29: Employee benefits

(i) Gratuity

Gratuity i$ payable to all eligible employees of the Company on retirement or separation from the Company. The following table sets out the status of the defined benefit plan as

required under IND AS 19 - Employee Benefits:

(a) Changes in present value of defined benefit obligation:

Present value of

Particulars obligation

Balance as at 1 April 2016 123,278
Current service cost 284,957
Interest expense / (income) 34,449
Total amount recognized in profit or loss 319,406
Remeasurements:

Loss from change in financial assumptions 8,433
Experience (gains) / losses (128,233)
Total amount recognized in other comprehensive income (119,800)

Acquisition adjustiment
Denefit payments
Balance as at 31 March 2017

Balance as at 1 April 2017

Interest expense / (income)
Interest expense / (income)
Total amount recognized in profit or loss

Remeasurements:

(Gain) / loss from change in demographic assumptions
(Gain) / loss from change in financial assumptions
Expetience (gains) / losses

Total amount recognized in other comprehensive income

Benefit payments
Balance as at 31 March 2018

324,441
(353,935)
293,390

293,390

246,792
21,988
268780
8,895
(17,364)
. (129870)

(138,339)

423,831

The net liability disclosed above relates to unfunded plans are as follows:

Particulars

Present value of funded obligations
Deficit of funded plan

Unfunded plans

Deficit of gratuity plan

As at As at As at
31 March 2018 31 March 2017 1 April 2016
423,831 293,390 123,278
423,831 293,390 123,278
423,831 293,390 123,278

The Company has a defined benefit gratuity plan in India, govemned by the Payment of Gratuity Act, 1972. Plan entitles an employee, who has rendered at least five years of
continuous service, to gratuity at the rate of fifteen days wages for every completed year of service or part thereof in excess of six months, based on the rate of wages last drawn by

the employee concerned.
{b) Assumptions:

1. Economic assumptions

Particulars As at As at As at

31 March 2018 | 31 March 2017 | 1 April 2016
Discount rate 7.80% 7.50% 7.70%
Salary growth rate 5.00% 5.00% 5.00%

The discount rate is based on the prevailing market yields of government bonds as at the balance sheet date for the estimated term of the obligations.

The salary escalation rate is based on estimates of salary increases, which takes into account inflation, promotion and other relevant factors

/ﬁ;‘»f_‘fjfﬂ;ﬁ,?
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Fifth Gear Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR, unless otherwise stated)

2. Demographic assumptions:

Particulars ASEE Aljat St
31 March 2018 | 31 March 2017 | 1 April 2016
Withdrawal rate, based on age 5.00% 5.00% 5.00%
Mortality rate (% of IALM 06-08) 100% 100% 100%
Retirement age (years) 58 62| - 62

(¢) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit
obligation by the amounts shown below.

Impact on defined benefit obligation

Particulars Change in assumption Increase in assumption Decrease in assumption

As at As at As at As at As at As at
31 March 2018 | 31 March 2017 | 31 March 2018 | 31 March 2017 | 31 March 2018 | 31 March 2017
Discount rate 1% 1% (50,581) (38,978) 60,644 47,840
Salary growth rate 1% 1% 61,774 48,592 (52,265) (40,160)
Attrition rate 50% 50% (1,222) (6,337) (11,828) (5,228)
Mortality rate 10% 10% 389 338 (391) (339)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the assumptions
shown.




Fifth Gear Ventures Limited

Notes to the financial statements for the year ended 31 March 2018

(All amounts in INR, unless otherwise stated)

Note 30: Lease commitments

A. Non-cancellable operating leases

The Company has taken a commercial premises under cancellable operating lease. The rental expense for the current year, in respect of operating leases is INR
1,827,318 (31 March 2017: INR 2,010,586). The future minimum lease payments in respect of such leases are as follows:

Particulars

As at

31 March 2018

As at

31 March 2017

As at

1 April 2016

Within less than one year
Between one and five years

648,860 2,249,892
- - 749.964
- 648,860 2,999.856

Total minimum lease payments

Note 31: Segment information

Operating segments are reported in a manner consistent with the intemal reporting provided to the Chief Operating Decision Maker (“CODM”) as required
under Ind AS 108 The CODM is cousidered to be Board of Directors who makes strategic decisions and is responsible for allocating resources and assessing
performance of the operating segments. The principal activities of the Company comprises of e-commerce market place connecting buyers and sellers in
respect of products related to cars and bikes, accordingly, the Company has one reportable segment

Note 32: Disclosure on Specified Bank Notes (SBNs)

The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 hos not been made since the
requirement does not pertain to financial year ended 31 March 2018. Corresponding amounts as appearing in the audited financial statements for the year
ended 31 March 2017 have been disclosed as given below;

Other
Particulars SBNs* denomination Total
notes
Closing cash in hand as on 8 November 2016 32,500 825 33,325
(+) Permitted receipts - 30,000 30,000
(-) Permitted payments - 25,092 25,092
(-) Amount deposited in banks 32,500 - 32,500
Closing cash in hand as on 30 December 2016 - 5,733 5.733

* For the purpose of this clause, the term "specified bank notes" shall have the same meaning provided in the notification of the Government
of India, in the Ministry of Finance, Department of Economic Affairs number S.0. 3407(E) dated November 8, 2016.

Note 33: Taxation

A) The reconclliation of estimated Income tax to income (ax expense is as (ollows:

Particulars For the year ended 31 March 2018 | For the year ended 31 March 2017
Profit / (loss) before taxes (93,758,214) (138,877,610)
Tax using the Company's applicable tax rate 25.75% (24,142,740) 30.90% (42,913,181)
Effect of :
Non deductible expenses 0.00% 1,513 -0.01% 11,278
Change in temporary differences -17.95% 16,834,252 -14.93% 20,733,738
Current year losses for which no deferred tax asset was recognized -7.79% 7.306.975 -15.96% 22,168,165
Effective tax rate - - - -
B) Unrecognized deferred tax assets
Deferred tax assets have not been recognized in respect of following items:

Particulars As at As at As at

31 March 2018 31 March 2017 1 April 2016

Tax loss carry forwards 32,176,036 29,924,293 9,251,243
Deductible temporary differences 37,691,262 24,946,993 2,755,158
Total deferred tax assets 69,867,298 54,871,286 12,006,401

As at 31 March 2018, 31 March 2017 and 1 April 2016, the Company did not recognize deferred tax assets on tax losses and other temporary differences
because a trend of future profitability is not yet clearly discernible. Further, deferred tax assets have been recognized only to the extent of deferred tax
liabilities. The above tax losses expire at various dates ranging from 2024 to 2026
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C) Recognized deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to following:

Particulars

As at
31 March 2018

As at
31 March 2017

As at
1 April 2016

Deferred tax liabilities

- Property, plant and equipments and intangible asset (1,012,082) (1,133,079) (170,737)
Total deferred tax liabilities (1,012,082) (1,133,079 (170,737)
Deferred tax assets
- Tax loss carry forwards 1,012,082 1,133,079 170,737
Total deferred tax assets 1,012,082 1,133,079 170,737
Net deferred tax assets / (liability) - -
C) Movement in deferred tax assets / (liabilities) during the year :
Balance as at Recognized Balance as at Recognized Balance as at

Movement in deferred tax assets during the year

31 March 2018

in profit or loss

31 March 2017

in profit or loss

1 April 2016

- Property, plant and equipments and intangible asset
- Tax loss carry forwards

(1,012,082)
1,012,082

120,997
(120,997}

(1,133,079
1,133,079

(962,342)
062,342

(170,737)
170,737

Total
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Note 34: First time adoption of Ind AS

These are the Company's first financial statements prepared in accordance with Ind AS

The Company has adopted Indian Accounting Standard (Ind AS) as notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015, with effect from 1 April 2016, with transition date of 1 April 2016, pursuant to the notification issued by Ministry of Corporate Affairs dated
16 February 2015. Accordingly, the financial statements for the year ended 31 March 2018, the comparative information presented in these financial statements for the year ended
31 March 2017 and the opening Ind AS balance sheet as at 1 April 2016 have been prepared in accordance with Ind AS

The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended 31 March 2018, the comparative information presented in
these financial statements for the year ended 31 March 2017 and in the preparation of opening Ind AS Statement of Financial Position as at 1 April 2016 (the Company’s date of
teansition), In preparing its opening Ind AS balance sheet, the Company has adjusted the amounts reported previously in financial statements prepared in accordance with the
accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (previous GAAP or Indian GAAP)
This note explains the principal adjustments made by the Company in restating its financial statements prepared in accordance with previous GAAP and how the transition from
previous GAAP to Ind AS has affected the Company's financial position, financial performance and cash flows

A. Optional cxemptions availed and mandatory exceptions

Following applicable Ind AS 101 optional exemptions and mandatory exceptions have been applied in the transition from previous GAAP to Ind AS

Ind AS optional exemptions availed
(1) Deemed cost for property, plant and equipment
As per Ind AS 101, an entity may elect to use carrying values of all property, plant and equipment as recognized in the financial statements as at the date of transition to lInd AS,

measured as per the Previous Indian GAAP and use that as its deemed cost as at the date of transition. Accordingly, the Company has elected to measure all of its property, plant
and equipment at their previous GAAP carrying value

(2) Determining whether an arrangement contaiuns a lease

Ind AS 101 includes an optional exemption that permits an entity to apply the relevant requirements in Appendix C of Ind AS 17 for determining whether a contract or an
arrangement existing at the date of transition contains a lease. I the entity elects the optional exemption, then it assesses whether the lease contracts / arrangements existing at the
date of transition contain lease are based on the facts and circumstances existing at that date except where the effect is expected not to be materal. The Company has elected to
apply this exemption on the basis of facts and circumstances existing as at the transition date.

Ind AS mandatory exceptions

(1) Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance
with previous GAAP (after adjustiments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error

The Company's estimate under Ind AS are consistent with the above requirement. Key estimates considered in preparation of the standalone financial statements that were not
required under the previous GAAP are listed below:

- Impairment of financial assets based on the expected credit loss model.

- Determination of the discounted value for financial instruments carried at amortized cost.

(2) Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of transition to Ind AS.
Further, the standard permits measurement of financial assets accounted at amortized cost based on facts and circumstances existing at the date of transition, if retrospective
application is impracticable. Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of transition.
Measurement of the financial assets accounted at amortized cost has been done retrospectively except where the same is impracticable,
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B. Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations from previous
GAAP to Ind AS.

(i) Reconcilintion of equity as at date of transition (1 April 2016)
Notesto first-time  p  1ous GAAP*  Adjustments Ind AS
adoption

Assets
Non-current assets
Property, plant and equipment 2,392,481 - 2,392,481
Capital work-in progress 17,112,892 - 17,112,892
Income tax assets (net) 157,338 - 157 338
Total non-current assets 19,662,711 - 19,662,711
Current assets
Financial assets

Cash and cash equivalents 20,675,479 - 20,675,479

Other financial assets 40,935,409 - 40,935,409
Other current assets 5,011,757 5,011,757
Total current assets 66,622,645 = 66,622,645
Total assets 86,285,356 - 86,285,356
Equity and liahilities
Equity
Equity share capital 530,630 - 530,630
Other equity 1,2 71,504,837 - 71,504 857
Total equity 72,035,467 - 72,035467
Liabilities
Non-current liabilities
Provisions 122 988 - 122,988
Total non-current liabilities 122,988 - lzz!uns
Current liabilities
Financial liabilities

Trade payables 9,843,698 - 9,843,698

Other financial liabilities 3,000,570 - 3,000,570
Provisions 290 - 290
Other current liabilities 1,282,343 - 1,282,343
Total current liabilities 14,126,901 - 14,126,901
Total liabilities 14,249,889 - 14,249,889
Total equity and liahilities 86,285,356 - 86,285,356

50CIg
s30Tl
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(ii) Reconciliation of equity as at 31 March 2017

Notes to first-time
adoption
Assets
Non-current assets
Property, plant and equipment
Intangible assets
Income tax assets(net)
Other non-current assets
Total non-current assets

Current assets
Financial assets
Trade receivables
Cash and cash equivalents
Other financial assets
Income tax assets(net)
Other current assets
Total current assets

Total assets

Equity and liabilities
Equlty

Equity share capital
Other equity

Total equity

Liabilities

Non-current liabilities
Provisions

Total non-current liabilities

Current labilities
Financial liabilities

Trade payables

Other financial liabilities
Provisions
Other current liabilities
Total current liabilities

Total liabilities

Total equity and liabilities

Previous GAAP * Adjustments Ind AS
2,110,192 - 2,110,192
16,345,342 E 16,345,342
212,056 212,056
3,011 = 3,011
18,670,601 - 18,670,601
1,137,479 - 1,137,479
4,257,729 - 4,257,129
353,359 - 353,359
156,987 - 156,987
8,290,457 - 8290457
14,196,011 14,196,011
32,866,612 32,866,612
533,360 - 533,360
12,724,255 - 12,724 255

13,257,615

13,257,615

292,735 - 292,735
292,735 - 292,735
13,307,379 - 13,307,379
5,066,711 - 5,066,711
655 - 655
941,517 - 941,517
19,316,262 - 19,316,262
19,608,997 - 19,608,997
32,866,612 - 32,866,612

B
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(iii) Reconciliation of total comprehensive income for the year ended 31 March 2017

Notes to first time

. Previous GAAP * Adjustments Ind AS
adoption

Income
Revenue from operations 2,637,487 2,637,487
Other income 1,727.820 - 1,727,820
Total income 4,365,307 - 4,365,307
Expenses
Cost of services 7,488,701 - 7,488,701
Employee benefit expense 1,2 48,144,058 68,780,905 116,924,963
Depreciation and amortization expense 2,375,811 - 2,375,811
Operations and administration expenses 11,187,265 - 11,187,265
Marketing, distribution and promotion expenses 5,266,177 - 5,266,177
Total expenses 74,462,012 68,780,905 143,242,917
Loss for the year (70,096,705) (68,780,905) (138,877,610}
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasuremment of defined benefit obligations 2 - 119,800 119,800
Other comprehensive income / (loss) for the year - 119,800 119,800
Total comprehensive loss for the year (70,096,705) (68,661,105) (138,757,810)
Earnings / (loss) per share

Basic eamning / (loss) per share ( INR ) (1,31891) (2,613.06)

Diluted eamnings / (loss) per share ( INR } (1,31891) (2,613.06)

* The previous GAAP figures have been reclassified to conform to presentation requirements for the purpose of this note

Notes to first time adoption

(1) Share based payment reserve

Under the previous GAAP, the cost of share based payment plan was recognized using the intrinsic value method. Under Ind AS, the cost of share based payment plan is
recognized based on the fair value of the options as at grant date. Consequently, the retained eamings has decreased by INR 7,416,803 as at 1 April 2016 and employee share
based reserve has been increased with the same amount, There is no impact on total equity as at 1 April 2016. Further, the loss for the year ended 31 March 2017 has increased by
INR 68,661,105 and the shared based reserve has also increased with the same amount as at 31 March 2017. There is no impact on total equity as at 31 March 2017.

()R Y ts of post-employment benefit obligations

Under Ind AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense on the net defined benefit
liability ar¢ recognized in other comprehensive income instead of profit or loss. Under the previous GAAP, the Company recognized such remeasurements in profit or loss

However, this has no impact on the total comprehensive income and total equity as on 1 April 2016 or as on 31 March 2017.
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